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Financial Accounting Paper – I 

Syllabus  

Unit- 1 Financial Accounting:  

  Nature, Scope and Importance of Financial Accounting, Branches of 

accounting; Objectives of accounting, International Accounting Standards (only outlines); 

Accounting principles; Accounting Standards in India, Accounting transactions: ; Journal; 

Rules of debit and credit; Compound journal entry; Opening entry; Relationships between 

Journal and Ledger; Rules regarding posting; Trial balance. 

Unit-2 Preparation of Financial Statements: 

  Classification of income; Classification of expenditure; Classification 

of receipts Accounting concepts of income; Accounting concepts and income 

measurement; Expired costs and income measurement Final Accounts; Manufacturing 

account; Trading account; Profit and loss account; Balance Sheet; Adjustment entries, 

Rectification of errors; Classification of errors; Location of errors; Suspense accounts; 

Effects on profit 



Unit-3 Depreciation, Provisions and Reserves:  

  Concept of depreciation; Causes of depreciation; Methods for 

providing depreciation; Depreciation of different assets; Different Types of Reserves.  

 

Unit- 4 Analysis of Financial Statements: 

  Financial Statements, types of financial statements. Nature and 

Limitations, Techniques of Analysis and Interpretation of Financial Statements, Ratio 

Analysis. Introduction to Cost Accounting. Preparation of Cost Sheet. 

Books Recommended :  

1. R.L. Gupta and V.K. Gupta – Financial Accounting (Pt-I, Pt-II) 5  

2. 2. Bhattacharya and Dearden - Accounting For Management  

3. 3. Shukla S M - Advanced Accounting  

4. 4. Pandey I M - Essentials of Management Accounting  

5. 5. Shukla M C and Grewal T S - Advanced Accounting 



Unit- 1 Financial Accounting  































ACCOUNTING CONCEPTS 

  Business entity concept 

  Money measurement concept 

  Going concern concept 

  Accounting period concept 

  Accounting cost concept 

  Dual aspect concept 

 Matching concept 

  Realization concept 

  Accrual concept 

ACCOUNTING CONVENTIONS 

 Consistency 

 Full Disclosure 

 Materiality 

 Conservatism  

 













































Nature And Scope of Financial Accounting 

 Dealing with financial transactions 

 Recording of information 

 Classification of Data 

 Making Summaries 

 Analyzing 

 Interpreting the financial information 

 Communicating the results 














